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MEMORANDUM FOR DIRECTORS, DFAS FIELD ORGANIZATIONS

SUBJECT: Cash Management of Commercial Bank Program Billings

The commercial bank program contracts for the Purchase Card, Travel Card and
PowerTrack include rebates based on early payment of the billings. Early payment for these
programs will generate cash rebates for our customers,

The Code of Federal Regulations (5 CFR Part 1315) allows early payment when it is
beneficial to the povernment to do so. 5 CFR 1315.17 prescribes a methodology that compares
the Current Value of Fimds (CVF) to the rebate discount points, in basis points, for the payment
cycle day. At the Current Value of Funds rate (6 percent for CY 2001), rebates offered through
the US Bank Purchase Card Program, Citibank Purchase Card Program and Bark of America
Travel Card Program excced the value of funds ratc for all duys of the payment cycle, Atached
is a table illustrating the comparison of the CVF and rebate discount points. The US Bank
PowerTrack program rebates do not exceed the value of funds rate for all days of the payment

cycle.

Based on the analysis and favorable comparison of the CVF and the rebates offered,
payments for the US Bank Purchase Card Program, Citibank Purchase Card Program and Bank
of America Travel Card Program are to be paid as soon as they arc ready for payment. In
contrast, payments for the US Bank PowerTrack program will be paid at the end of the payment
cycle. The table of comparison will be updated when the CVF rate or the rebate terms change
and you will be advised if the payment dates change. The DFAS Arlington points of contact are
Mr. William L. Blumberg at (703) 607-1080 and Mr. Joseph R. Mickley at (703) 607-1198,

m. Hinton
Director for Finance

Attachment:
As stated
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2001 Commercial Purchase Card Rebate Payment Decision Schedule

(Basis Paoints})

Cilibank Bank
invoice CY 2001 US Bank Puschase Card  of America CY 2001 US Bank
Aging Date CVF Purchase Card Rebate at Travel Card CVF Powertrack®
{Caysin  Traasury Rate Rebale Monthly Biling  Rebate  Treasury Rate Rebate at

Possesslon) §% Schedule Scheduls Schedule 6% 1.5 BP/Day
1 4833 105.1¢ g0.00 8140 23.33 2100

2 4887 103.45 78.50 79.30 2187 1950

3 4500 101.75 7700 78.20 20.00 1800

4 4333 100.10 75.50 T6.60 18.33 1650

5 4187 98.45 74.00 75.00 16.67 15.00

& 4000 96.80 7250 73.40 15.00 1350

7 3833 95.15 71.00 7180 13.33 1200

] 3667 93.55 6950 70.20 11.67 1050

& 35.00 81.85 68.00 68.60 10.00 900

10 3333 90.30 65,50 67.00 833 750

1 3187 98.70 85.00 85.40 8.67 6.00
12 30.00 87.05 63.50 63.80 5.00 450
13 28.33 85.45 62.00 62.20 333 3.00
14 2667 83.85 _ 8050 60.60 1.67 150
15 2500 822¢C 59.00 59.00 0.00 000
16 23.33 8060 57.50 57.40 0.00 000
17 21567 70.00 58.00 55.80 0.00 000
18 2000 7745 54 50 54.20 0.00 000
19 18.33 75.85 53.00 £2.60 0.00 000
20 16467 74.25 51.50 51.00 D.OD cag
21 15,00 72.70 50.00 49.40 0.0 0.00
22 1333 7114 438.50 47.80 0.00 0.00
23 1167 659.55 47.00 46.20 0.00 000
24 1000 67.95 4550 44.60 0.00 000
25 833 66.35 44.00 43.00 0.00 000
26 687 64.80 4250 41.40 4.00 oo
27 500 63.25 41.00 39.80 0.00 000
2e 333 61.70 39.50 38.20 (.00 000
24 187 60.15 36.00 36.60 .00 000G
30 .00 58.64 36.50 35.00 0.00 (HlH

"Powirsick ks on a 15 day billing cycle by eprtrad

Pumpases. Campara TreaswWy CafTen! Valle of Funds (CVF) rale with cusrert Somime izl Purthase CardRepate Sthedules (gubliyhed in Gov Task Qrdess).
Ngte: Formala for Batermining Basis Points in Consideration of a Rshabe.  ({CWFI60)* {00} * Days before day 30 {days eady)

Compare basls points for aehosen day. Wrebate hasis poinks dre highar, than dedkion shaud be t pay Immediskely. (5 GFR 131547 Formulas]
Nole ffaxtonum possihée is (o pay 28 da2ys earty bir Purthase €srd & Tiavel Card. Maxtmuem M days eaty for Powertack,
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